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@ REPORT OF THE BOARD OF DIRECTORS 


To the Shareholders: 


Your Directors present herewith the Annual Report of your Company for the year ended December 
31st, 1966. 


The result for the year is a net profit of $1,525,963 on total sales of $38,173,927, compared with a net 
profit of $420,678 for the previous year on total sales of $37,466,437. This marked improvement 
arises from the decision in 1965 to phase out operations of the unprofitable Equipment Division and 
concentrate on the manufacture of consumer products. This phasing out process has adversely 
affected our overall profitability in 1966 but its effect is rapidly diminishing and it is expected that 
results for 1967 will much more accurately reflect our consumer product operations. 


EQUIPMENT DIVISION 


Trading of this Division involved sales of $5,766,676 and a net loss of $864,826. The latter figure 
includes further loss on sales not previously provided for in 1965, rectification work at various sites 
during the year, and additional provisions for all known claims and estimated value of outstanding 
site rectification work as at December 31st, 1966. 


CONSUMER PRODUCTS DIVISION 


This Division contributed a net profit of $2,390,789 on sales of $32,407,251. These sales represent 
an increase of 16% on the previous year and 40% on sales three years ago, a rate of growth appre- 
ciably in excess of the estimated average rate for our industry. It must of course be acknowledged that 
1966 was an exceptionally good year for the industry and following the distinct slow down in the 
economy towards the end of the year we cannot expect the same increase in 1967. 


During the year a $2,500,000 convertible loan agreement was negotiated with Whirlpool Corporation. 
This was accompanied by new and renewed licence arrangements with Whirlpool covering manufac- 
ture of domestic refrigerators and freezers, and domestic laundry equipment and dishwashers, expir- 
ing in January 1976. Sundstrand Corporation also renewed our licence for the manufacture of fuel 
pumps to their designs for a further 10 years from January lst, 1967. 


We are confident that the growing capability of your Company in the manufacture of consumer prod- 
ucts will be greatly reinforced by undertaking the manufacture of domestic refrigerators and freezers. 
The construction of our new plant for these alongside the Queen Elizabeth Way in Saltfleet Township 
near Hamilton, 40 miles from Toronto, is progressing rapidly and this plant is scheduled to be in full 
production in 1968. 


Your Directors wish to record their appreciation of the loyalty, support and efforts of all of the Com- 
pany’s employees throughout the year. 


On behalf of the Board, 


7 


HAROLD NUTTALL 
February 24, 1967 PRESIDENT AND CHIEF EXECUTIVE OFFICER 


(| ASSETS . - ee 


CURRENT: : . . : . 


Accounts receivable 


Accounts receivable from parent and affiliated companies. 


Inventories, valued at the lower of cost or 


) f co: arket, 
less progress billings on contracts . 


Prepaid expenses . . . . . . 


On behalf of the Board: 
H. NUTTALL, pvirector 
H. B. STYLE, pirector 


i Mi | T - D reer uoranc’ weet tHe laws DECEM BER 31, 1966 (with comparative figures for 1965) 


of Ontario) 


LIABILITIES 


CURRENT: 1966 1965 
More a varces (secured)... a a a $ 1,371,367 $ 28,823 
Mecoulnts Dayabie and accrued charges . .'. 1.9. 6 ov es 3,924,804 5,374,770 
Accounts payable to parent and affiliated COMPANIES... 5-2 6,036 
Pe ec aodcthertexes payable. =. 6 we 361,999 274,145 
| 5,664,206 5,677,738 
Boe ROR WARRANTY = ws 600,000 600,000 
__LOAN FROM PARENT COMPANY (Note 3)... ..... 326,414 _ 1,470,000 
SINKING FUND DEBENTURES — | 
BS 6 de April 1, 1967 (Notle3). . - - 1. ses  . 3,028,434 3,028,434 
SHAREHOLDERS’ EQUITY: 
Capital (Note 4) — : 
Authorized — 1,500,000 shares of no par value 
Bee) 6 1107 a0 sees 9,314,269 9,314,269 
oe ee 2,660,634 
8,132,848 6,653,635 


$17,751,902 $17,429,807 


CED JOHN INGLIS CO. LIMITED 


YEAR ENDED DECEMBER 31, 1966 (with comparative figures for 1965) 


@ STATEMENT OF PROFIT AND LOSS 


Sales: 


Profit on operations before the undernoted (Note 5). 
Less: 

Depreciation and amortization 

Interest on long term debt. 

Other interest expense . 

Directors’ fees 


Non-recurring expense of discontinuing operations of 
Equipment Division . Coy : 


Net profit for the year (Note 6) 


STATEMENT OF DEFICIT 


Deficit at beginning of year 
Net profit for the year . 


Loss on sale of Equipment Division assets 
Deficit at end of year 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Funds were provided from: 
Net profit for the year 
Depreciation and amortization 
Sale of Equipment Division assets 
Sale of shares of subsidiary company 


Funds were expended on: 
Additions to fixed assets 
Reduction in loan from parent company 
Reduction in Sinking Fund Debentures . 
Redemption of First Mortgage Bonds 
Deferred preproduction expenses 


Resulting in an increase in working capital of 
Working capital at beginning of year 


Working capital at end of year 


1966 


$38,173,927 


$ 2,220,686 


366,723 
251,053 
68,947 
8,000 


694,723 
$ 1,525,963 


$ 2,660,634 


1,525,963 


1,134,671 
46,750 


$ 1,181,421 


$ 1,525,963 
366,723 
663,250 

1,000 


2,996,936 


1,160,140 
1,143,586 


235,221 


2,938,947 


17,989 
9,112,499 


$ 9,130,488 


1965 
Sioa 


£20 


658,905 
347,179 
229,990 

8,000 


438,844 
1,678,878 
$ 420,678 


$ 2,826,144 
420,678 


2,405,466 
250, 168 


$ 420,678 
658,905 
5,234,811 


470,387 
430,000 
115,889 
1,188,000 


"2,204,276 


o% 110, 118 
5,002,381 


$ 9,112,499 


NOTES TO FINANCIAL STATEMENTS 


1. The comparative figures for 1965 have been restated to conform with the 1966 presentation. 


2. Preproduction expenses related to the new refrigerator facility have been deferred and will be amortized over the 
first five years of operations. 


3. The outstanding Sinking Fund Debentures and Loan from Parent Company are not included as current liabilities 
because refinancing arrangements are under negotiation: 


(1) Issue of three year debentures. . hag ee te es id a! ae, OOU,000 
(2) Loan from Whirlpool Corporation (Note 4) . ees Bret ck cy Oa es. Gk ae 2,500,000 


4. Under an agreement signed with Whirlpool Corporation, an amount of $2,500,000 is to be advanced to the Company 
in 1967 as an unsecured Convertible Loan maturing December 31, 1971. During the three years 1969-1971, Whirl- 
pool has the option of converting the Loan into 208,333 shares of the Company’s unissued capital stock on the 
basis of $12.00 per share. 


5. The operating results for 1966 include a loss of $864,826 on Equipment Division contracts. This represents further 
expenses and additional provisions for excess costs incurred or anticipated in the phasing out of the Equipment 
Division. The Company is still contingently liable on several Equipment Division contracts on which equipment has 
been installed and is operating but not yet accepted by the purchasers. Provision has been made in the accounts 
for all known claims and the Company does not expect any further liability. 


6. No income taxes are payable on the year’s profit because of the carry-forward of losses from previous years and the 
application of depreciation and amortization previously written off in the accounts but not claimed for tax pur- 
poses. The total of such amounts available to reduce taxable income of future years is estimated at approximately 
$3,200,000. 


7. Construction has started on a plant for the manufacture of refrigerators and freezers located in Saltfleet Township 
near Hamilton, Ontario. The total cost of land, building and equipment is estimated at $5,500,000, of which 
approximately $450,000 has been spent to December 31, 1966. 


8. The unfunded liability of the Company under the Pension and Retirement Plans as at December 31, 1966, is 
estimated by the consulting actuary to be $1,955,000. The Company plans to fund this amount by twenty-three 
equal annual payments to the Trustee. 


AUDITORS’ REPORT 


To the Shareholders of 
John Inglis Co. Limited: 


We have examined the balance sheet of John Inglis Co. Limited as at December 31, 1966 and the statements of profit and loss 
and deficit for the year ended on that date. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statements of profit and loss and deficit present fairly the financial position of 
the company as at December 31, 1966 and the results of its operations for the year ended on that date, in accordance with gen- 
erally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Our examination also included the accompanying statement of source and application of funds which, in our opinion, when 
considered in relation to the aforementioned financial statements, presents fairly the sources and applications of funds of the 
company for the year ended December 31, 1966. 


Toronto, Canada, CLARKSON, GORDON & CO. 
January 24, 1967. Chartered Accountants. 


ARTIST’S SKETCH OF NEW DOMESTIC REFRIGERATOR AND FREEZER PLANT 
NOW BEING CONSTRUCTED AT SALTFLEET NEAR HAMILTON. 


INGLIS STRACHAN AVENUE PLANT WHERE DOMESTIC LAUNDRY EQUIPMENT, 
DISHWASHERS, FUEL PUMPS AND WATER HEATERS ARE MADE. 


YOUR COMPANY'S PRODUCTS 


AUTOMATIC WASHERS AND DRYERS 


@ 


WRINGER WASHERS 


DISHWASHERS _ 
WATER HEATERS 
OIL BURNER FUEL PUMPS — 
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